Chapter VIII

ACCOUNTS AND AUDIT

Accounts.

T TNDER the present system the public account in
w India is one, and is under the control of the Governor-
General in Council. The Provinces have no separate
public account. When they become autonomous they
will have their own provincial revenue funds, into which
will flow all the proceeds of provincial taxation and other
receipts, and out of which all provincial disbursements will
be met. The compilation of provincial accounts will be a
provincial subject, to be paid for by the Province con-
cerned, and it will be for each Province to decide whether
it would wish to take advantage of the present centralized
service of the Indian Audit and Accounts Department, or
would prefer to make its own arrangements. From the
replies received from provincial Governments in con-
nexion with the recommendations of the Simon Com-
mission on the subject, it does not appear that they are
keen on having separate account departments and account
services of their own. All of them agree that the Central
Government should continue to keep the provincial
accounts, and charge the Provinces with the cost involved.
Should at any time separate provincial accounts depart-
ments come into existence, it would still be necessary to
arrange for the preparation of accounts and the collec-
tion of financial statistics for the whole of India on a uni-
form basis,

Audit

At present, the Auditor-General in India is responsible
for the audit of all expenditure in India, whether central or
provincial.